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Proposal 1:  This illustration compares $250,000 a year for five years paid into a deductible, one-person, hypothetical, 
Profit Sharing Plan (“PSP”) for an owner of an S corporation compared to $150,000 a year for five years paid into an 
Indexed Universal Life (“IUL”) policy. (A 40% income tax bracket is assumed.)  Unfortunately, the PSP is depleted by 
age 75 as it attempts to match the spendable cash flow provided by the IUL.  

Proposal 2:  This illustration shows an alternative PSP where the spendable cash flow withdrawn from the PSP is 
reduced so it lasts as long as the spendable cash flow from the IUL.  It’s not a good alternative.   
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