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Source of Calculation Data 

 
In the Wealthy and Wise analysis for Blog #150, we compared keeping a $600,000 IRA or 
converting it to a Roth with the income tax caused by the conversion funded by way of 
asset withdrawal.  In order to do the inherited comparison, we need to know the value of 
the IRA and the Roth at a selected point in future. (We arbitrarily picked 35 years in the 
future, the parents’ age 95; Scott’s age 65.) 
 
Provided you know these values, you can use three of the calculators in the InsMark 
Illustration System for your wealth analysis for Scott.  These calculators are located on the 
InsCalc tab of the InsMark Illustration System: 
 

 
 

At the parent’s age 95, values in the IRA and Roth IRA are as follows: 
$1,262,826 – IRA 

$5,375,151 – Roth IRA 
 
Note:  The reason there is over 4 times as much value in the Roth is because it, unlike the 
IRA, has no required minimum distributions. 
 
You need to access two reports in Wealthy and Wise to know these numbers:   

• The first is the Defined Contribution Transfer Tax (Summary) report in the Wealthy 
and Wise digital workbook named Blog #150!ww that I made available to you in a 
download in Blog #150.  It is available in Scenario #1.  

• The second is the Roth Defined Contribution Transfer Tax (Summary) report also 
in the same digital workbook file.  See either Scenario #2 or #3. 

 
Be patient as you go through the following two pages.   
 

 

Inherited IRA vs. Inherited Roth IRA 
Source of Calculation Data  

Wealthy and Wise®  

http://www.robert-b-ritter-jr.com/2017/01/10/blog-150-smart-alternatives-to-traditional-retirement-plans-part-1-of-5/
http://www.robert-b-ritter-jr.com/2017/01/10/blog-150-smart-alternatives-to-traditional-retirement-plans-part-1-of-5/
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Defined Contribution Transfer Tax Summary 

 
Enter this number in this prompt on the Basic Data tab in the Inherited IRA Calculator: 

 
 
You can see the rest of the data input I entered in the proposal named 1. Inherited IRA in 
the InsMark Illustration System digital workbook file named Blog #152 (Inherited IRAs)!ii 
that is available in the download section of Blog #152. 
 
Next is the data for the inherited Roth IRA. 

Column (5) is the 
balance in the 
Baxters’ IRA in 

this Wealthy and 
Wise report from 

Blog #150. 

You need to  
know this number 

to illustrate the 
Inherited IRA for 

Scott in the 
InsMark 

Illustration 
System 

(based on the 
year you assume 
the Inherited IRA 

begins). 
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Roth Defined Contribution Transfer Tax Summary  

 
Enter this number in this prompt on the Basic Data tab in the Inherited Roth IRA Calculator: 

 
You can see the rest of the data input I entered in the proposal named 2. Inherited Roth 
IRA in the InsMark Illustration System digital workbook file named Blog #152 (Inherited 
IRAs)!ii that is available in the download section of Blog #152.  
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Column (5) is the 
balance in the 

Baxters’ Roth IRA 
in this Wealthy 

and Wise report 
from Blog #150. 

You need to  
know this number 

to illustrate the 
Inherited Roth 
IRA for Scott in 

the InsMark 
Illustration 

System 
(based on the 

year you assume 
the Inherited Roth 

IRA begins). 


